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Unemployment rate shows predictable June increase

Alaska’s unemployment rate rose four-tenths of a 
percentage point in June to 6.6 percent, according 
to the Alaska Department of Labor and Workforce 
Development. A higher rate is typical for June as 
the labor market takes some time to absorb school-
age summer job seekers. Unemployment is down 
signifi cantly from June 2004’s rate of 7.8 percent. 

Anchorage, Fairbanks and Juneau all mirrored 
the state in registering small monthly increases in 
unemployment for June, but lower rates than in June 
2004. At 5.4, 5.8 and 5.3 percent, respectively, all 
three cities also have unemployment rates noticeably 
lower than the state as a whole.      

The Denali Borough had the state’s lowest June 
unemployment rate at 2.1 percent and the Bristol 
Bay Borough followed close behind at 3.3 percent. 
Both areas see dramatic swings in employment and 
unemployment because each is dominated by a 
single highly seasonal industry. The state’s highest 
unemployment rate in June was in the Wade Hampton 
Census Area at 30.5 percent.

Preliminary wage and salary employment estimates 
for June show an increase of more than 12,000 jobs 
since May. Seafood processing accounted for 4,000 
of that number, while construction contributed 2,400 
and accommodations 2,300.

The state’s 323,400 wage and salary jobs in June 
constitute an over-the-year increase of 4,400, or 
1.4 percent. Health care, construction, retail trade 
and restaurants/drinking places continue to lead the 
way, combining to provide 3,000 of the new jobs. 
Nine of the state’s 11 major economic sectors have 
grown over the year. Government employment is at 
the same level as a year ago and the miscellaneous 
category known as “other services” is down 400.

Regionally, the Anchorage/MatSu region has supplied 
the bulk of the job growth. Since June 2004 the region 
has added 3,700 jobs, producing the state’s strongest 
growth rate at 2.2 percent. Despite concerns in 
Fairbanks about the potential closure of Eielson Air 
Force Base, healthy economic activity over the last 
year has created 700 new jobs. The remainder of the 
state is largely maintaining the status quo, although 
there have been signs of improvement for the fi shing 
industry and employment in the North Slope oil fi elds 
has increased marginally from last June.   

June Unemployment for Selected Areas

Sources: Alaska Department of Labor and Workforce Development, Research and Analysis Section 
and U.S. Bureau of Labor Statistics

Alaska Nonfarm Payroll Employment

Government includes employees of public schools, the University of Alaska and certain federally 
recognized tribal entities.   Benchmark date:  March 2004
Sources:  Alaska Department of Labor and Workforce Development, Research and Analysis Section, 
and U.S. Bureau of Labor Statistics

Contact:  Dan Robinson, Economist   (907) 465-6036
Research & Analysis Web site:  http://almis.labor.state.ak.us

Seasonally Adjusted Unemployment Rates

June 2005: Alaska   6.4% U.S.   5.0%
May 2005: Alaska   6.4% U.S.   5.1%

June 2004: Alaska   7.4% U.S.   5.6%

preliminary revised revised     changes from
06/05 05/05 06/04 05/05 06/04

Total Nonfarm Employment 323,400 311,200 319,000 12,200 4,400
Natural Resources & Mining 10,500 10,500 10,400 0 100
Construction 20,700 18,300 20,100 2,400 600
Manufacturing 14,500 10,400 14,300 4,100 200
Trade, Transportation & Utilities 66,700 64,200 65,900 2,500 800
Information 7,000 6,900 6,900 100 100
Financial Activities 15,400 14,900 15,100 500 300
Professional & Business Services 24,700 23,700 24,400 1,000 300
Education & Health Services 36,300 36,300 34,900 0 1,400
Leisure & Hospitality 35,900 31,800 34,900 4,100 1,000
Other Services 11,300 11,100 11,700 200 -400
Government 80,400 83,100 80,400 -2,700 0
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